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I esercae of the powers conterred on the Minister responsible Tor Forestry by seetion X ol the Timber Resourees Management
At 1997 Caer AT and onothe recommendations ol the Farestrs Commission these Resulations are made this day ol Februoary.
005

Part ot b 1049 sabshitnted

Lot he Dimber Resonrces Management TOOS (1 Tod9) reterred to i these Repulitions as the “principal cnactment™ are

amended by the sabstiation for Part HE ot the following:
TPact H- PROCEDURE FOR COMPETULIVE BIDDING FOR GRANT OF TIMBER RIGHTS

Manuer of bidding

9. (hy Competitive bidding shall be the bisas of aocation ol timber rights, and shadl be conducted serially through two stages.

munely . apre-qualitication process and abidding for gmber rights process.
{20 Only pre-quaditicd appheants shadl be eligible for nvittion w bid.
Pre-qualification applications forms

T 0 A apphicani seeking presqualitication o grant of timber rights shall abtain an applicaton form for completion from the
Conmission upoa pavment of stich tee as the Minister m consultation with the Commission may determine.

(23 On completon ol anapplication torm, the applicant shadd submit the application w the Chiet Lxeeative o the Commission
who shall Tay the applicanion betore the Timber Rights Eaaluation Commitiee.

3 ntormation provided by s applicant shall be weated as confidential.

/A-.



L ___—»x\

Pre-qualification requirements
11, Without prejudice to section 3(3) of the Act. the applicant shall submit with the application. information which inchades:

ta) evidence of ownership or membership of the registered company or partnership relevant to forestry with a commercral
business certificate attached:

(hy evidence ot full pay ment of any Torest levies where applicable:

() income an. VAT and social seeurity clearance certificates.

() where applicable. evidence of value-added processing o maxinmize income: and

(¢) a statement ol all timber rights, including sizes. held by the applicant at the time ot the application.
Evaluation

12.01) The Timber Rights Evaluation Committee shall evaluate all applications to determinge those pre-gualificd tor the grant off
timber rights.

(2) The Evatuation Commitice shall in ity evaluation take into account the completeness and substance ot the mlormation

wnitied by cach apphi ;

and may maka e o any offici! recorde o venty an
regulations relating o the timber industry .

coavith am

(3) The Bvaduation Commission shadl stamp as “PRE-OUALITTED™ applications that meet the reguirementsand stamp i
SDISOUALIFIED™ applications that Fail to meet the reguirementss and notidy all applicants in writing of the Commitiee
decision and the reasons Tor the decision within five working day s of the decision,

H Any applicant wiho s disgualified may rectily any shortcomings as stated in the Tvaluation Compntiee s natitication and v
apply for pre-qualification within 14 days of recept of nofification: except that the Tvaluation Compntiee may bar re-application
by any applicant whom 1t has disqualificd on the
industry .

rounds of previous gross violation of liws or regulations relatmg 1o the trimher

Bidding procedures

13. (1) Where the Evaluation Committee considers that it is appropriate 1o grant timber rights inanidentiticd arca. the Fyaluation
Committee shall cause to be published in the Lands Concession Butletin and in at Jeast two national dails newspapers. an
advertisement inviting pre-gqualified applicants to bid for the grant of timber rights in respect of arcas specitied in the
advertisement,

(2) For cach area proposed for grant of timber rights. the Chiet Faceutive of the Commission shall. on the hasis ol the timber
inventory and other relevant information, specify

1) a imber harvest schedule for the arca:

(hy the amount of Performance Bond to be posted by the person to whom timber rights o the arca may be eranted:
1) the amount of o Reserve Bid below which the grant o timber vights tor the arca will not be made:

(d) any management requirements and restrictions specilic (o the contract:

(¢) the time and place at which the bids will be opened: and



Chrany other intormation relevan 1o the ceant and excrese ol the imber niehits

) bcept i e spect ol Rescrved Bids wineh ahiadb be ept comtidentiad, the intormaton sapplicd 1o the Byaluiaion Commutiee
e betsed o prepare acprospectus ot imlonmation about the aeca o wlich the advertisement eekates and this shall be avintable o
prospectinge hidder

CHE AT presquaificd appiicant neny bid for tmber rehts e arca within the categon as provided tor i sehiedule ot these
Reenlations tor which thi applicant bas pre-gualitied. provided the addition ol tha ared o the tolad srea ander imber righis held
I diatapplican docs noteseeed the apper Bt for the scite ob npevations of that applicant as provided for under section 6.4 ol
the Tunber Resonrees Nisaeemend canendimenty At 2002 ¢Act 647y,

A pre-quadilicd apphoant who wishes oo bid for tmber vighies o anarca must purchase bidding torms which shall provide
I HORS Dece s Tor completg Did and o prospectus specitic o tdat arca lrom the Commission and pay o non-retundable
feeio be determmed by ahe Mingster i consuliation with the Commisston,

(o0 1 ach bidder mustdeliver as bid i scaled con clope at the e and place and inaccordance with instructions et out in the
biddinge lormes.

¢y e Eyvatuation Commitiee shatb conmvene atthe e and place specificd in the bidding tormssand the seeretary 1o the
Vatuanon Commutiee shatl record cach bid recened. Any bid notreeen ed within the period specified in the bidding Torms shali

aot o aceepted by the Taaiuation Comminee and shall be returned unopened 1o the bidder.

e Fhe Chanman ot he Eyvadaation Committee shabl open thie hids i the presence ol die other members of the Eayaioation
Comnitiee. e didders o e authorized representaty os and any imeniber ol the paithe who wishes to aiiond.

1) he b rgheecoverng e arca subject o biddime shadl be asarded 1o the bidder who oflers o pay the highesi annuat
tonber b rees provided tat e bid eoiower dim the Reserve Bide the avea shall be asarded 1o the bidder who asrees 1o
pnch the Ry e Bad

CLOY AW here tere e o or meee cguisd nehiest bids, the arese bl b be asarded o the bidder fronramonesi the equal highest
Prdder s whootier e hished poice and i the case ot continued equal highest bids, the asward shadl be finally decided by o

jotiers ot thowe inehiest bud.

G e b s adoaiion Commmniee shall prepare minates of the proceedines thin shall inclade aosummnsary ol the bids, indicatmg the
e ol el bidder, thie coresponding wnownt bid and the recommendation of the highest bidder o the Connmisston 1or the
sranl of tiaber e b

CE21 e Mannaaes <hat! onthe basis ol the Coamtisaion s recanmnendation issoe o Notice ol Gt of timber right which shall
et activ e that shalt be compleied by winner o the satsfaction of the Chiet Bxeeative of the Commission bejore the right
reoeranted . inchuding

b e postie ol Pectoriimnee Bond as provided dor aoder suby regadiation (2 0b
| : t E

(e conclisaon of oSocial Responsibilies Ageeement with focat communities, which shall inclade an undertaking by the
winmier of the hid 1o aeeid communiiies and inhabitants of te timber atilizanon arcas with amenities, services or benetits,
provadod i e cost ot the agrecd amenitios, seviees or benetita shall be 3% o the value of stumpage fee from the timber that

oy onieds
tonbie ompleton oi st planiing activities as specibicd i e relevant Manual ot Procedures: and

tdrihe pavaiment of e wmber v fee for the Tiest vear ot the congagt




(13 Where a winner ol a bid fails o comphy with the requirements provided for under these Regubations within a time specitied
m the Notice of Grant of timber vight. the Minister shall nuthify the grant.

(14) Where the grant o any timber right 1s nullified for failure of the winner 1o comply with the reguirements, the arca may at the
Mintster's diserction be re-advertised or withdrawn from ofter”.

Regulation [4 of L.1. 1649 substituted
2. The principal enactment is amended by the substitution for regulation 14 of the following:
"I erms and conditions of contracts and monitoring function of istriet T orest Officer

14, (1) A timber utilization contract entered into Tor 1he purposes of seetion 721 of the Act shall be i such form g ithe Attornes
Ceneral shall determine and shall provide for the werms and conditions, including:

() the size and ity of the contract arca;

(hy the perod of operation olhe contract:

(e)an undertakimg by the holder of the tmber right. among ofher.:
() Lo pay promply ali tmber right e

(i) to mamtam a Performance Bond in the amount speciticd:

(i) o amplement activitics approved by the Chiel 1 secutive of the Commission subject o periadic review as required noder
seetion 8(gj of the Act:

(iv) 10 supply such information as the Copmission nay request for the purpose of monitorme the timber rieht holder™s achvite:.
ncluding annual and other reports:

(v) 1o provide social facilities and amenitics for the mhahitants of the contraet area in accordance with the relevant Social
Responsibility Agreement: and

(V1) Lo mainiain such insorance coverage as is necessary o protect the Commission and its agenis:
() acknowledeement of periodic review and audit of the operations by the Commuission and it agents.
() specification of wrounds for suspension. termination and surrender by the tmber right holder of the Performance Bondd

(N specification of a requirement for the holder o have atal! times in respeet of his operations a manaser who shall be o
professional forester: and

¢eran undertaking by the Minister 1o maintain intact the houndaries of the contract arca: provided that any reduction ot ihe arca
that the Minister may require in the mational interest shall be accompanicd with i corvesponding reduction in the timber vight fec
and the Performance Bond and the Minister shall communicate in writing to the timber vight holder the reason for so acimg in the
national intevest,

(20 The District Forest OFeer of an area in respeet of which o timber utilization contract hivs been enteed. <halb reeubls
monitor the activities ol the holders of timber rights o harvest Gmber within the disiet and shall veport o the Chict Fxecotive ol
the Commiason any non=complianee with the terms of the relesimt tiber mght contraet



C30 The Chiel Executive Shatk at mtenyals of not more tan e sears, assizn an independent organizaton w uidertabe an audit
ot the activites o cach older oi mber viehn o barves tmber and reportany evepualarities detecied.

CHThe Chrel Eaecutive ners upon eeeivmg areport o a Distriet Forest OFticer oraquabitied audit organization which
inchicutes that daniee o any assetoncetuding timbee, withim actmber visht area has oceursed, requice the holder of the nmber neht
1o surrender such portion of the Performance Bond as is necessary o compensate the osners for the loss i vatue w the asset.”

Regubiations 21 of Lo 1049 substituted
3 Lhe princrpat cnictiment is aimended by the substitution of regutaton 21 of the following:
"Stumpage fee

2000 Hhe holder ot a imber atilization conract who hars ests tmber shall pay stumpage fee which shall be caleutated in
accordinee with the formuka speciticd in Schedule s,

€ Phe stmpage rate shall be determmed by e Minster i consuttation with the Commission and the Administrator of Stoot

ands hav g regard o the market demand and inyventory fevels of timber species.

V3 For e purpose of the Act and these Regulations, siumpage fee represents royalties which provide a basie setum 1o the
Fandowner and contribuies (o e cost of Torest management and timber regalanon.”

Consequential smendment

4 Uhe principal cnactnent eamended in Schedale 3 by the delenon ot the followine “stampage rate Tor cach imber species s

the percentagye spectlict e Sehedule 3ot these Reculations.”™
Revocation

S, Ehe principal enactnent eoamended by the revocation ol resutnon 22 and Schedule !

Interpretation

O, In these Rezntations anfess the content otherwise reqaives. Evaluation Commitiee™ means the Timber Rights Evaluation
Committee estublished under section 3 ol the Act

PROFCNASIM KASANGA
Minster responsible for Land and Foresiy
Date o Cazette notitication: T4th Febraars . 2003

Entry into toree: 23ed April, 2003,




